NAAMSA COMMENT ON THE 
OCTOBER, 2016 SOUTH AFRICAN NEW VEHICLE SALES STATISTICS – FOR IMMEDIATE RELEASE
Commenting on the new vehicle sales statistics for the month of October, 2016 – released today for public consumption on the website of the Department of Trade & Industry – the Association commented that conditions in the new vehicle market had remained extremely difficult characterised by double digit or near double digit year on year declines in all segments.  In contrast, export sales of new motor vehicles had reflected a noteworthy year on year improvement.   
October, 2016 aggregate new vehicle sales at 48 745 units had registered a decline of 5 494 vehicles or a fall of 10.1% compared to the 54 239 vehicles sold in October last year.  Aggregate industry export sales at 30 718 vehicles for October, 2016 reflected an improvement of 2 999 vehicles or an increase of 10.8% compared to the 27 719 vehicles exported in October last year.  

Overall, out of the total reported Industry sales of 48 745 vehicles, an estimated 37 931 units or 77.8% represented dealer sales, 16.5% represented sales to the vehicle rental industry, 4.1% represented industry corporate fleet sales and 1.6% sales to government.    
The consumer driven new car market had continued to experience pressure during October, 2016 and at 32 738 units reflected a decline of 3 438 cars or a fall of 9.5% compared to the 36 176 new cars sold in October last year.  The contribution by the car rental industry accounted for 23.6% of all new cars sold during the month.  
Domestic sales of industry new light commercial vehicles, bakkies and mini buses at 13 559 units during October, 2016 reflected a decline of 1 623 units or a fall of 10.7% compared to the 15 182 light commercial vehicles sold during the corresponding month last year.    
Sales of vehicles in the medium and heavy truck segments of the Industry at 698 units and 1 750 units, respectively, had registered substantial falls and, in the case of medium commercial vehicles, reflected a decline of 255 units or 26.8% and in the case of heavy trucks and buses, a decline of 178 vehicles or a fall of 9.2% compared to the corresponding month last year.  The latest figures suggested lower levels of capital investment in the economy.
As expected, industry new vehicle exports during October, 2016 had improved by 2 999 vehicles or a gain of 10.8% compared to the 27 719 vehicles exported in October last year.  The momentum of new vehicle exports should improve further over the balance of 2016 and into 2017 thereby contributing positively to South Africa’s current account of the balance of payments.  
Domestically, the short to medium term outlook remained extremely challenging.  Double digit new vehicle price inflation, pressure on household disposable incomes, low levels of business confidence and relatively high interest rates would continue to impact negatively on new vehicle sales.  
The lower levels of new vehicle sales represented a reflection of current difficult economic conditions in South Africa.  Key economic indicators were mixed – the decline in the October, 2016 Purchasing Manager’s Index suggested a difficult start for the manufacturing sector to the fourth quarter of 2016.     On the other hand the latest Reserve Bank leading indicator had registered positive growth for the first time in three years and represented the biggest month on month increase over the past two years.  This suggested the possibility of a modest improvement in the economy over the coming year to 18 months.  
NAAMSA OFFICES:  PRETORIA
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